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      AL ALIA INTERNATIONAL INDIAN SCHOOL, RIYADH 

                                                                                                                                                    

WORKSHEET 2016-17 

CLASS: XII SUB: ECONOMICS 

WORKSHEET NO: 4  UNIT/CONTENT: Government Budget and the Economy 

 

VERY SHORT ANSWER TYPE QUESTIONS.  

1. Define revenue budget. 

2. Define government budget 

3. What is meant by fiscal year ? 

4. Define revenue budget. 

5. Define capital budget. 

6. What is balanced budget? 

7. What is unbalanced budget? 

8. What is surplus budget? 

9. Define deficit budget . 

10. Define public goods . 

11. What is meant by fiscal discipline? 

12. Define capital receipts . 

13. Define revenue receipts 

14. What do you mean by tax receipts? 

15. Define non tax receipts . 

16. Give two examples for tax revenue . 

17. Define direct tax. 

18. Define indirect tax. 

19. Give two examples of direct taxes . 

20. Give two examples of indirect tax. 

21. What is value added tax . 

22. Give the meaning escheat. 

23. Give the meaning of special assessment. 

24. Define revenue expenditure . 

25. Define capital expenditure . 

26. Give two examples of revenue expenditure 

27. Give two examples of capital expenditure. 

28. Give the meaning of budget receipts . 

29. Give the meaning of budget expenditure 
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30. Define budget deficit. 

31. Give the meaning of revenue deficit. 

32. Give the meaning of fiscal deficit . 

33. Give the meaning of primary deficit. 

REASON BASED QUESTIONS . 

1. Giving reasons, state whether the following is a revenue expenditure or 

capital expenditure . 

a. Expenditure on scholarship  

b. Expenditure on building  

c. Expenditure on collection of tax  

d. Expenditure on purchasing computer  

e. Expenditure on purchase of shares  

f. Expenditure on interest payments  

g. Expenditure as relief to the flood victims  

h. Expenditure on subsidies  

i. Expenditure on grants given to state government 

j. Expenditure on repayment of loans . 

2. Giving reasons , categories the following into revenue receipts and capital 

receipts . 

a. Recovery of loans  

b. Corporation tax 

c. Dividend on investment made by the government 

d. Sale of public sector undertakings  

e. Fees and fines 

f. Borrowing by the government 

g. Gift tax  

h. Tax received by the government  

i. Receipts on account of disinvestment . 

SHORT ANSWER TYPE QUESTIONS  

1. Distinguish between revenue receipts and capital receipts .Give  an 

example of each . 

2. Distinguish between direct tax and indirect tax. 

3. Distinguish between revenue expenditure and capital expenditure .give 

an example of each. 

4. Distinguish between budget receipts and budget expenditure . 

5. Explain any three objectives of government budget. 

6. What is fiscal deficit ? Explain the implications of fiscal deficit . 

7. What  is revenue deficit ? Explain the implications of revenue deficit. 
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8. Explain the implications of primary deficits. 

9. Distinguish between revenue deficit and fiscal deficit. 

10. Explain the basis of classifying tax into direct tax and indirect tax. 

11. Giving reasons , the following into direct tax and indirect tax  

a. Wealth tax  

b. Excise duty  

c. Income tax  

d. Value added tax  

12. Tax rate  on higher income group  have been increased .which 

economic value does it reflects . 

13. Government has spending more on providing free services like 

education and health to the poor. Explain the economic value it 

reflects . 

14. State three sources of revenue receipts and capital receipts in 

government budget.  

15. What is the importance of government budget? 

16. What are non tax receipts ? Give  some examples . 

17. What is the difference between revenue budget and capital budget . 

18. Distinguish between balanced budget and unbalanced budget. 

19. Government raises its expenditure on public goods . Which 

economic value does it reflects . 

LONG ANSWER TYPE QUESTIONS  

1. Explain two measures to reduce fiscal deficit . 

2. The fiscal deficit gives the borrowing requirement of the government . 

Elucidate . 

3. How can budgetary policy be used to reduce inequalities of income ? 

4. Explain the role the government can play through the budget in 

influencing allocation of resources . 

5. Explain the role of government budget in fighting inflationary and 

deflationary tendencies . 

6. Does public debt impose a burden ? Explain . 

NUMERICAL SOLUTIONS  

1. From the following data about a government budget , find out revenue 

deficit and fiscal deficit. 

Items      Rs in lakhs  

a. Tax revenue      40 

b. Capital expenditure    27 



Page 4 of 4 
 

c. Non tax receipts     10 

d. Borrowings      20 

e. Revenue expenditure    63 

f. Interest payment     13 

2. From the following data about a government budget , find out revenue 

deficit ,fiscal deficit and primary deficit. 

Items      Rs in lakhs  

a. Plan capital expenditure     13000 

b. Revenue expenditure    11000 

c. Non plan  expenditure    9000 

d. Revenue receipts     8000 

e. Capital receipts net borrowings   15000 

f. Interest payments     4000 

3. In a government budget , revenue deficit is Rs 50000 and borrowings are 

75000 crore .How much is the fiscal deficit ? 

4. In government budget , primary deficit is Rs 10000 crores and interest 

payment is RS 8000 crores  . Calculate fiscal deficit. 

5. Calculate budgetary deficit if total expenditure is  Rs 1,00,000  crores 

and total receipts is Rs 88,000 crores. 

  

 

 

 

 


